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K. Chad Burgess
Director & Deputy General Counsel

chad.burgess@scana.com

September 25, 2017

VIA ELECTRONIC FILING

The Honorable Jocelyn G. Boyd
Chief Clerk/Administrator
Public Service Commission of South Carolina

101 Executive Center Drive
Columbia, South Carolina 29210

RE  Natural Gas Agreement between South Carolina Electric & Gas Company and Ruiz
Food Products, Inc.

Dear Ms. Boyd:

Pursuant to 10 S.C. Code Ann Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G”) hereby files and seeks approval of the enclosed Agreement for Transportation Service
with Firm Gas Standby (“Contract”) between SCE&G and Ruiz Food Products, Inc.

By copy of this letter, we are providing the South Carolina Office of Regulatory Staff with
a copy of the enclosed document for its records.

If you have any questions, please advise.
Very truly yours,
g AT
KO =55<
K. Chad Burgess

KCB/kms
Enclosures

ee: Jeffrey M. Nelson, Esquire
Dawn Hipp
(both via electronic mail and U.S. First Class Mail w/enclosure)
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This original, @iagﬁgi

to be returned
to SCE&G Company AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

/L—
2 5/
This Agreement made and entered into this&? / day of y W/?W , 2017, by and

between SOUTH CAROLINA ELECTRIC & GAS COMPANY: its successors and assigns,
hereinafter called "Seller" and RUIZ FOOD PRODUCTS, INC,, its successors and assigns, herein-
after called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer at Buyer's present location under
Seller’s Rate Schedule 33, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and '

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service
Category 2 as set forth in Article III, Paragraph 1, of the General Terms and Conditions to Industrial
Service Agreements hereto attached, for Buyet's facility located at 2557 Florence Harllee Blvd.,
Florence, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 2

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 350 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Sellet's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Atrticle IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveties of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article 111, Paragtaph 1, of
the General Terms and Conditions hetreto attached. Buyet shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category 2 set forth herein,

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 25 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the houtly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Sellet's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyert's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage,

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and opetration of adequate safety equipment
downstream of the Point of Delivery so as to telieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point",
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5. TRANSPORTATION SERVICE

(@)

(b)

©

)

()

SCOPE OF SERVICE

Seller agrees to acoept deliveries of natural gas belonging to Buyer at Sellet's
delivety point from the upstream pipeline and to transport Buyet's gas and
redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever setvice is interrupted by any upstream pipeline. ‘

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 350 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis, Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes, Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a ‘Timitation or restriction on the
acceptance or delivery of transportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivets gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or atise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
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no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.

WARRANTY OF TITLE TO GAS

The Buyer watrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever,
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any ot all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its system supply or otherwise
owned by Seller shall have the highest priority of acceptance into Sellet's
system and the highest priority of delivery throughout Seller's systom.

(2) The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of setvice, pursuant to
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan, If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.
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(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Sellet's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller,

(h) SPECIAL PROVISIONS

(1) The Buyer bears sole rtesponsibility for costs incurred to deliver
transportation gas to Seller,

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and tendering of service under
this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a patticular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agresment
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6.  INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agteement at 10:00 A.M, Eastern Time on October 1, 2017,
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10.

11,

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2017, and shall continue in full
force and effect through September 30, 2018, and from month to month thereafter
unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original tetm or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded by the Public Service Commission of South Catolina.

Gas volumes will be corrected for BTU content, pressure, temperatute,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
accotding to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35,

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation setvice specified in Paragraph 5 herein, All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contract, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agtrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment,

ASSIGNMENT
Customer shall not assign this Agreement or ifs rights hereunder without the prior

written consent of the Company, which consent may be withheld in the exercise of its
sole discretion,
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12,

13.

GENERATL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements attached hereto
and duly executed by both patties, are hereby incorporated in and made a part of this
Service Agreement. Should there be any conflict between any portion of the General
Terms and Conditions to Industrial Service Agreements and this Agreement, the patties
agree that the Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Catolina Electric & Gas Company
Large Customer Group, Mail Code B-102
Cayce, SC 29033

To Buyer: Ruiz Food Products, Inc.
2557 Florence Hatllee Blvd.
Florence, SC 29506

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS

RUIZ FOOD PRODUCTS, INC. COMPANY

Buyer

"By William G, Watkins

Manager — Large Customer Accounts & Setvices

(esi '(%7[ , Em / 9 srhg
’ d

Title Title
Se (Mér‘f'“ /8 R0/7) QZQJ47
Date ¥ 7 Date '/
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-xhibit A

SOUTH CAROLINA ELEGTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILABILITY

Transportation service Is avallable to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Gompany at an acceptable polnt of conneclion, for delivery by the Company to
the customer’s regular point of service,

Service will be supplied at the best efforts of the Company and may be restricted from llme to fime dus to operating limitations on
the Company's system or from third party reslrictions, In the event of such limitations, the transportation service Is subordinate fo
service under all other rata schedules and may be curlalled or interrupted, normally upon not less than two hours advance notice,
or, when necessliated by conditions affecting the Company's gas syslem, upon less than two hours advance notice.

RATE PER MONTH
Transportatlon Service
Monthly Demand Charge:
First 50 Dekatherms @ $5691.00
Excess over 50 Dekatherms @ $7.97 per Dekatherm
Commodity Charge @ $ 1.5759 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a) Bllltng Months of November-April:
The monthly bllling demand shall be the greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50
Dekatherms,

(b) Billing Months of May-October:
The monthly billing demand shall be the grealest of: (1) The actual MDQ; (2) 0% of the contract MDQ; or (3) 50% of
the highest MDQ oceurring during any of the preceding hilling months of November-April; or (4) 50 Dekatherms.

Standby Service
In addition 1o the demand charges for transportation service the following charges will apply for gas supplled by the Company.

(a) Billing Months of November-April:
The monthly billing demand shall be fhe greatest of: (1) The actual MDQ; (2) The contract MDQ; or (3) 50

Dekatherms,

Demand Charge @ $6.00 per Dekatherm

Gommodlly Charge @ $ 7.3393 per Dekatherm
(b) Billing Months of May-October:

Demand Charge @ None

Commodily Charge @ $ 73393 per Dekatherm
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MINIMUM CHARGE
The monthly minlmum charge shall be the demand charges as determined above.

ADJUSTMENT FOR REGOVERY OF GAS GOSTS

The commodily charges above include gas cosis of $5.7744 per dekatherm. These charges are subject to adjustment by order of
the Public Servlce Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate melering is not feaslble, lhe Company shall assume for billlng purposes, unless otherwise agreed to, that such
melered volumes reflect deliverles under this rate schedule prior to gas recelved under any other rate schedule.

The quantity of transportalion gas received Into the Company's system for the customer's account ta be delivered to the customer
by the Campany shall be reduced by 3% in measurement for line foss and unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of February 2017




SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS
RATE 35 TRANSPORTATION AND STANDBY SERVIGE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas recelved on a dally basls for customer's account may not equal the volume, less shrinkage, delivered lo the
custorner. The result will be desmed an imbalance. Customer's account will be reviewed at (he end of each month, or on termination
of Transportation Service or curtallment or discontinuance thereof. If the imbalance Is such that the customer has recelved more gas
lhan was dellvered to the Company during the perlod under review, customer shall be billed for such as standby service. If the
Imbalance Is such that the customer has received less gas than was delivered to tha Campany, the Company may eXeroise one of
two oplions, In its sole discretion. The Company may: (1) deliver the excess gas to the customer, over the next calendar month
succeeding the review, at such times as the Company shall determine in its sole discretlon; or (2) buy excess gas at Company's
lowest delivered purchase prics in that month from any of Gompany's suppllers.

LIABILITY

The Company shall hot be liable for curtallment of service under this rale schedule or loss of gas of the customer as a rasult of any
steps taken to comply with any law, regulation, or arder of any governmental agency with jurisdicllon to regulate, allocale or conirol
gas supplies or the rendition of service hereunder, and regardless of any defect In such law, regulation, or order.

Gas shall be and remaln the property of the customer whife being transported and dellvered by the Company. The ocustomer shall be
responslble for maintaining all Insurance It deems necessary to protect lts property interest In such gas befare, during, and after
receipt by the Company.

The Company shall not bé liable for any loss ta the customer arising from or out of service under this rate scheduls, including loss of
gas In lhe passesslon of the Company or any other cause, except gross or wiliful negligence of the Company’s own employses or
agents. The Company reserves the right fo commingle gas of the customer wilh other supplies.

SALES AND FRANCHISE TAX

To the above wlil be added any applicable sales tax, franchise fee or buslness license tax which may be assessed by any slate or
local governmental body.

PAYMENT TERNMS

All blils are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum daily volume of gas to be
transported, the perlod of time that the Company will recelve such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made, The customer must provide the Company with all necessary documentation of
ownership and authorization required by any regulatory body with jurisdiction.

1

GENERAL TERMS AND GONDITIONS

The Gompany's General Terms and Condltions are incorporated by reléfence and a part of this rate schedule.

\

ANNUAL NOMINATION

Custormners must elect to recelve &) Transportation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service
only for each applicabls period. Such elections must be made to the Company in writing by Octobsr 16th of each year to be effective
for each month during the perlod November 1st fo October 31st fallowing. New customers under this tariff shall elect volumes at the
time thelr service contract hecomes effective. [fno prior eleclion has been made then the cuslomer will recelve Standby Service only.
IF any customer fails to make a timely election, then the prior perlod election will carry over for the following period. All elestions shall
be binding for the duralion of the November 1st to Qctober 31st period and may not be revoked, suspended or modified by ihe
Customer,

Effective For Blils Rendered On and After the 1st Billing Cycle of February 2017
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EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY -

This adjustment is applicable to and js part of the Company’s firm gas rate schedules. The cost
will be calculated to the nearest one-thousandths of a cent, as determined by the following
formula, and wlill be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of more than $0.04 per therm. If the
recalculation indicates the adjustment is less than or equal to $0.04 per therm, then the Company
may nevertheless adjust the rate if, in its sole discretion, it determines that a rate adjustment
would reasonably impact customers’ bills. The recalculation shall be made based on information
current as of a mid-month date selected by the Gompany which allows for revised factors to be
filed and acted on by the Commission before the first billing cycle of the month in which they are
to be effective. All components of the recalculation (commodity costs, demand charges, firm
sales, industrial revenue credits, capacity release credits, over or under collections, carrtying
costs, etc.) shall reflect current forecasts and balances as of the date of the recalculation.
Differences between firm cost of gas revenues actually billed and firm cost of gas expenses
actually incurred for each month, as defined below, will be calculated monthly, for both Demand
Charges and Firm Gommodity Benchmark charges, and accumulated, The accumulated amounts
will be applied to subsequent cost of gas factor calculations as detalled hereln with monthly
carrying costs calculated at the rate of one-twelfth of the annual applicable interest rate. This
annual rate is defined as the rate of interest as of the first day of each month for 10-year U.S.
Government Treasury Bills plus an all-in spread of 65 basis points (0.65 percentage points) with
this total carrying costs annual rate not exceed 6%. The rate will be applied to the cumulative
balance of over or under recovery as of the close of the prior month for each customer class for
hoth demand and commodity with no carrying cost applied to over or under-collection balances
equal to or exceeding $20 million dollars. The resulting Interest adjustment will be applied fo the
demand and commodity cost of gas recovery balances for each customer class. The Demand
Charges and Firm Commodity Benchmark charges shall be calculated as set forth below.

A. Demand Charges:

Demand Charges per Therm by Class = [a-(b+c)] x Rate Class Percentages
Firm Sales Therms by Rate Class

(a) Capaclty charges and reservation fees for transportation, storage and LNG.

(h) Released capacity at 75% of the net compensation received from secondary market
transactions. (See "Note-1" helow)

(c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue Is
the total amount received for such sale less the commodity cost of gas determined in B
below.

Effective On and After The First Billing Cycle of January 2010
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. EXHIBIT B

All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost, Additionally, SCE&G will revise the rate class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales In each
annual Purchased Gas Adjustment filing.

NOTE-1: “Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-system rights or assets owned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina, "Net value received” shall mean the gross compensation received from the "released
capacity” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs Incurred in purchasing natural gas supplies that form part of the transaction.

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm = _(p-d)
s

(p) Total variable cost of natural gas (processed or unprocessed), vaporlzed liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See “Note-2" Below)

(s) Total firm therm sales of gas, Total sales being defined as those sales excluding gas
sold under D above recorded on the Company's books Iin Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and
emergency gas clistomers sold under provisions providing for Emergency Gas sales.

The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.
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C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible sales are priced to reflect the cost of gas supplies available at the time the sales are
transacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Gommodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Gycle of January 2010




EXHIBIT B

The Alternative Commodity Benchmark ~The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas per Therm=_p
d

(p) Total variable cost of gas (of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.

(d) The Interruptible sales, in therms, whose prices are lower than the Firm Gommodity
Benchmark.

The costs and quantities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above,

Margin Revenue from Interruptible Sales: [n those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity
Benchmark to compute Margin Revenue from Interruptible sales and shall include the Margin
Revenue so calculated in factor (¢) of the Demand Cost calculation under Section A, above.

Whenever SCE&G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Regulatory Staff,
within 30 days of adopting the resulting adjustment fo prices and volumes.

Effective On and After The First Billing Cycle of January 2010
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This original
10“&2?2?3?,?@ SOUTH CAROLINA ELECTRIC & GAS COMPANY

to SCE&G Comp@RYERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

Article 1

GENERAL '
These Terms and Condlllons lo Industrial Service Agresments are stpplementary lo lhe Rules and Regulalions Issued by the Publlo Service Cormisslon of South Carolina and lhe
General Teims and Conditions of South Carolina Eleclric & Gas Company as provided by the Public Service Commission of South Caralina.
The provislon of (hese Tems and Conditions apply to all persons, partnerships, corporations or alhers deslgnated as induslrial users who are lawfully recelving gas service from Soulh
Carolina Elecric & Gas Company under rale schedules or service agreements flld with he Commlssion, To lhe extent these Terms and Condllons confict vith the General Temms and
Conditlons for nalural gas service, (he General Terms and Condillons for natural gas service conlrol,
South Carolina Elecliic & Gas Company Is referred to herein as “Seller”, and the user or prospectiva user (s refemed (o as "Buyer”. The Public Service Commisslon of South Carolina is
telerred to herein as *Commisslon®,

Article 11
DEFINITIONS

Excepl where lhe conlext olhenvlse Indicales another or diffarenl meaning or intent, the following terms are inlended and used and shall be constized to have meening as follows:

“Day” shall mean a perlod of twenty-four (24) conseculive hours beginning at 10:00 AM, Eastern Time or at such other hours as may be deslgnated.

*Month” shalf mean he period between any two (2) regular readings of Seller’s meters which shall be notless than twenty-elght (28) days or more than thirty-four (34) days.

“Year" shall mean a periad of 365 days commencing with 1he day of first delivery of gas hereunder, and each 365 days thereafter excapt that In a year having a dale of Fabruary 29th,

such year shall consist of 366 days,

"Cuble foot of gas™ shall mean the amount of gas necessary to flll a cublc foot of space when the gas Is al a lemperatura of sixly degrees Fahrenhelt (60°F) and under an absolule

pressure of fourteen and seventy-thres hundredths pounds per square Inch (14.73 psia),

“CCF” shall mean one hundred (100) cublc feet of gas.

*MCF* shall mean one thousand (1000) cuble feet of gas.

*BTU" shall mean a Brilish Thermal Unit and Is the amount of heat required lo raise the femperalure ofone (1) pound of water 1° Fahrenhsit at 60° Fahrenhelt,

*MMBTU" shall mean ona miillon British Thermal Units.

“Therm® shall mean lhe quently of heat energy which {3 100,000 British Thermal Units,

*Dekatherm” (dt) shall mean the quantlty of heat energy which [s 1,000,000 Brillsh Thermal Unlls.

"Nalutal Gas" or "Gas” shall mean nalural gas, processed or unpracessad, vaporlzed llquid nalural gas, synthelic gas, propane-air mixlure, landfll gas, other unconventional sotrce of
methane gas or any mixlure of these gjases,

‘Fim Service” shall mean service from rale schedules and/lor contracls under which Seller is expressly obligaled to deliver spacific volumes wilhin a given lime perod and which
anllclpates no Interruplions but which may permit unexpected interruptions In case the supply t higher prlorily customers Is threatened.

“Interruptible Service® shall mean service from rale schedules and conlracls under which Gompany s nol expressly obligaled to deliver specifio volumes within a given Ume perod, and
which anliclpates and permits interruption on short nolics, or service under rate schedules or contracts which expressly or implledly require Inslallalion of altemate fuel capablllty.
*Commercial Service® shall mean service to Customers engaged primarily In the sale of goods or services including lslitulions and local, state and federal government agenclas for
uses other than lhose Involving manufacluring or eleclde power generatlon.

*Induslrial Services* shall mean service to customers engaged primarily in a process which creales or changes raw or unfinished meterials Into another form or product Including the
generation of electdc power, -

“Plant Protaction Gas” shall mean the minimum volumes required to prevent physical hamn lo the plant facililles or danger lo plant personnel vihen such proteclion cannot be afforded
through the use of an alternale fusl. This Includes the proleclion of such malerlal In process as wauld otherwlse he deslroyed, but shall nol Include deliveries required to malnlain plant
production, A determinallon will be made by the Seller of minlmum volumes required. Such essential volumes will be dispalched accordingly.

“Feedstock Gas™ shall mean nalural gas used as a raw malerial (or ils chemical properties In crealing an end product,

*Process Gas™ shall mean gas used for which altemate fuels, other than another gaseaus fuel, are nol technically feasible such as In applications raqulring precise temperature controls
and pregise flame characletistics,

“Boller Fuel" shell mean nalural gas used as fuel for the generallon of steam and in intemal combuston Lurbine engines for the generations of efeclricity.

*Alternate Fue] Capabllily* shall mean a siluation where an allemale fuel could have been ulllized whether or not the facllilies for such use have aclually been inslalled; provided
however, vhere lhe use of natural gas s for plant protection, feedstock or process uses and the only altemale fuel is propane or olher gassous fuel, then the Buyer wlll he treated as If
he had no allemale fuet capabllily If such fuel is unoblainable for serving fuel neads,

*Gas Supply Deficiency” shall mean any oceurrence relating to Selfer's gas supply which causes Seller lo deliver less (han the lotal requirements of s system, Including failures of
suppllers to delwler gas for any reason, requirement of gas for system slorage, conservation of gas for fulure delivary, or any other occurrence nol enumeraled herein which affacts
Soller's gas supply.

*Starags Infectlon Requirements* shall mean all volumes required by the Seller for infection Into underground storage, including cushlon gas, and for liquefaction, Including fuef used for
Injection in fiquefaclion plants, or for such ather storage projects that may be developed expressly for the prolectlon of supply o high priority users.

*Seller Use" shall mean fusl used for gas compresslon, LPG planls and LNG plants, other gas needed by Seller's facililies lo furnish the requirements of Buyers, togelher wilh
unaccounted for gas. This gas shall be considered Included In Priority of Service Calegory 1. Olher vilal uses of Seller, such as flame slabilization requirements, vill be met as fong as
such uses do not Jeopardize service fo its fim service Buyers,

"Essenllal Human Needs" shall mean nalural gas service, which, If denled, would cause shuldown of an operalion resulting I the closing of an establishment essential lo malntalning
lhe heallh and safely of the general public.

*The Polnt of Delivery” shall be al the oulle! slde of the Seller's measuring equipment and regulating equipment.,

*Emergency Sarvice® shall mean supplemental deliveries of nalural gas that may be required lo forestall imeparable Injury Lo life or properly Including enviconmental emergencies.

Article Il
CURTAILMENT OF SERVICE

1. In the event of a Gas Supply Deficlency on the Seller's system, (he Seller shall requlre curtaliment of service ta Buyer In accordence vilh the following procedure;

a.  The Seller shall order curtallment of sales made fo Buyer's purchasing gas under Uie Sellers rale schedules or special contracls In descending order in accordance with priorily of

service calegorles sel forth below, Approved emergency gas is excepled from curtaliment.

1. Resldenllal and small commercial Buyers (less lhan 50 MCF on a peak day) and essenlial human needs customers where there Is no Inslalled or avallable allernate fuel
capability.

2. Largs commerclal direol fiame requirements (60 MCF or more on a peak day); firm induslial requlrements for plant prolection, feedstock and process needs; and slorage
Injectlon requirements,

3A. Flm induslrial requirements for uses other than bofler fuel which do not qualify for Calegory 2.

3B, Flm commarcial and Induslrlal boller fuel requirements up lo 1,000 MCF on a peak day.

3C, Inlercuplible requirements for human need types of facilitias such as public bulldings, hospitals and laundrles.

3D. Inleruplible requirements for disect lame applicalions which can ulilize only anolher gaseous [uel as an allemate.

1
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3E. Interruptible requirements for direct flame applications which can ulllize a fuel other than a gaseous fuel as an altemate.

3F, Interruptble requirements for boiler fuel use of less than 300 MCF on a peak day.

4, (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)

6. Interruplible Boller Fuel requirements of 300 MCF or more, but less than 1,600 MCF on a peak day, where altemale fuel capabililies can meet such requirements.

7. Interruplible Boller Fuel recuirements of 1,500 MCF or more, but ess than 3,000 MCF on a peak day, where altemale fuel capablliles can meet such requirements.

8. Interruplible Boller Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where allernate fuel capabililies can meet such requlrements.

9. Interruplible Boller Fuel requirements of 10,000 MCF or more on a peak day, where allemats fuel capabliilles can meef such requirements,

10, Nalural gas requirements of customers, Who hava an alternate fuel as thelr primary energy source, but use nalural gas as a standby fuel.

Curlailment will be In descending order beglnning vith Calegory 10 (l.e. Calegory 1 is the highesl prlorily).

¢ Adelermlnalion of the calegory in which a Buyer Is placed will he made each year based upon usage In the preceding hwelve months ending August 31 andfor current conlract as

- of {he same date, The placement of a Buyer in a category In accordance wilh the determinallon made herein will be effeclive November 1 of the currant year, exlending through

Oclober 31 of the foflowing year. A moving base perlod will be used each year vith such base petlod to Include the preceding twelve months ending Augusl 31 of the curcent
year, Reclasslficatlons In categories will be effeclive on November 1 of the current year, Where a reclassification is necassary, (he effected Buyer vill be notifled of such
reclassfication prior to November 1 of lhe current year,

d. Where daily volumes are nol avallable to make the deltermination of the 60 MGF/day required In the Curlallment Plan, then requirements shall be determined by laking those

« Buyers having aclual usage of 1000 MCF or more per monlh for any month durlng Lhe previous twelve {12) month perlod ending August 31, Such month's use will be divided by
the number of days during that speclfic billing cycle. By means of lhe average dally volume thus obtalned, the Buyer will be placed In the appropriate category. Where dally
volumes for the peak month In the hase perlod are avallable to make e required delermination, then such volumes will be used.

8. Any new Buyer added during any base period will be placed In the appropriate calegory by the Seller in accordance wilh the bast Informalion avallable,

=

Atticle IV
SCOPE OF AGREEMENT

. Seller's nalural gas operalions are regulated by the Commisslons and are subject lo *Rules and Regulalions Goveming Service Supplied by Gas Systems In South Caroling” as amended
from (ime o lime. Deliverles of gas hereunder are subject to {olal or partial curtailment orinterruption by Seller pursuant to operaling pracedures as are now, or
may herealter be, prescribed by the Gommisslon. Buyer hereby expressly acknowledges that Seller shall not be lfable In damages for, or on account of, any curtailment or [nterruplion of
deliveries where such curtaliment or Interruplion is the result of, or pursuant to, oparating procedures by the Commlission direcling curtallment or interuption of service,

. Buyer shall consult with and furnlsh to lhe Seller such informalion as the Seller may require to determine (he avallabliity of service al a particular locallon before procsading wilh plans for
any new or additional gas loads. No naw or additional gas loads will be served if It Is determined (hat such service viill jeopardize service to exisling customers by Increasig the total
system's firm load requirements above avallable supplies.

. Dellveries of *Firm Gas™ up lo the Maximum Daily Quan(ity set forth In the Service Agreement, shall bs firm and shall nat be subject to curtallment or interruption by Seller except lhat
caused hy Force Majure, or operaling condillons beyond Seller's conlrol, or where such curlallment or nterruption Is the result of, ar pursuant (o, operaling procedures prescribed by lhe
Commission, Deliveries hereunder shall have priority over all delivertes made by Seller on an Inlerruplible basis,

. Deliverles of "Interuptible Gas" shall he subject to curtallment or intenruplion by Seller at any ime and from Ume to Ume when, In Seller’s sole Judgment, It does not have gas avallable,
and Buyer hereby expressly acknowledges thal Seller shall not be llable In damages for, or on accaunt of, any curtaliment or Inlerruption of deliverles. Seller agrees to give Buyer not
less than two (2) hours riolice of curtallment or Interraption In wriling or orally In person or by telaphone; provided, however, that If curtailment or interruplion Is accasionad by an event of
Force Majeurs effacting the Seller’s system, Seller shall be obligated lo glva only such nolice as s praclicable in tha citcumstances. Seller agrees o communlcate curtallment nollces to
one of the person dasignated from lime lo Ume by Buyer as authorized to recslva such nollces. [f Buyer has nol made such deslgnation, or If Seller is unsuccessful in ils efforts lo
promplly communicate wilh the persons so deslignaled, (hen sald notice shall be sufficlent If glven by Seller lo any persan wha s on Buyer's promises or who answera Buyar's telephane,
Whenever, and to the extent that the Seller Is unable lo defiver the gas requirements of the Buyer, the Buyer shall have (he right to purchase gas or other fuel suffilent to make up such
deficiency from such other source or sources as may at the ime be avallable to Buyer.

. Gas laken by a Buyer of “Firm Gas” on any day, withoul Seller's advance apgroval, which exceeds Buyer's Maximum Dally Quantity shall be considered to be Unauthorized Overrun Gas,
Seller shall bill, and Buyer shall pay, for sich Unauthorized Overrtn Gas at lhe following rales, in addillon to all olher charges payable to Seller hereunder:

(a) For the first three parcent (3%) of the Maximum Daily Quanlity, the Unauthorized Overrun Gas shall be pald for at 1,25 imes the Base Rate set forth in the Servica Agreement, and
{b) For lhe next two percent (2%) of the Maximum Daily Quantily, the Unauthorized Overrun Gas shall be pald for at 3,0 imes he Base Rale set forth In the Service Agreement, and

(0) For additional volumes the Unauthorized Qverrun Gas shall be pald for at 6,0 imes the Base Rate set for In the Service Agreement.

‘The payment of an Overrun Penalty shall nat, under any clrcumstances, be considerad as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be consldered
lo exclude or limit any other remedles avallable fo Seller or anolher Buyer agalnst the offending Buyer for faifure to comply with its obligations to slay within Its Maximum Daily Quantlly,
Any gas laken by an Interruplible Buyer afler {he effeclive hour of an arder calling for curtallment of all Interruptible gas hereunder shall be billed pursuant to Article VII(B)(f) of the
Company's then approved General Terms and Conditions for nalural gas servica,

. The Public Service Commlsslon of South Carolina has prescilbed the following operaling procedures In regard (o tha curtailment of interruplible service by Seller:

Dudng the period when operating conditions raquira curtailments In any type of Inlerruptible service, Seller shall curtall deliveries of gas without disciiminalion withln end-use priorily of
seivice calegories established by the Public Service Commisslon of Soulh Carollna and pursuant of curtallment instructions recelved from its suppller or suppliers made In accordance
with General Terms and Condlllons to the Service Agreement between Seller and Il supplier or suppllers and any subsequent modification or amendment thereof.

. Buyer agrees lhat all gas dellvered hereunder shall be used by ihe Buyar end thal no portion thereof shall ba resold.

Attlcle V
QUALITY

. 'The gas delivered hereunder shall be natural gas or any mixture of nalural and manufaclured gas, including but not limited lo, synlhslic gas of liquified pelroleum gas as provided for in
Paragraph 3 hereof; provided, however, that moisture, impurilles, heflum, natural gasoline, bulane, propane and other hydrecarbons except melhane may be removed prior to delivery to
Buyer, Seller may subject o permil the subjeclion of the gas to compression, healing, cooling, deaning, or other processes, which are not substantiaily detrimental lo the merchantability
of the gas.

. The gas dellvered heraunder shall have a tofal heating value of not less than 950, nor more than 1,400 BTU's per cubla foot of dry gas, and ba reasonably free of molslure, abjeclionable
|lquids and sollds so as to be utilized Immedlately upon delivery to Buyer, and shall contaln not mora Lhan 200 grains of folal sulphur, nor more than 15 grains of hydrogen sulphide par
MCF.

. Seller may permit its suppliers or it may ilself supply gas from any stand-by equipment inslalled by It or by ifs suppliers, provided thal the gas so supplied shall be reasonably equivalent to
the nalural gas suppliad hereunder, and adaplable for use by Buyer without the necesslty of making olher than minor adjuslments to fuef buming equipment.

If the naluraf gas offered for delivery by Seller shall fall al any Ume lo conform to any of the specifications se forth (n the Ariicle V, Qualily, lhen Buyer agreas to nollfy Seller thereof and
Buyer, thereupon, may al its option refuse {o accepl delivery pending correctlon by Seller. Upon Saller's failure to properly remedy any deficiency in quality as spedfied herein, then
Buyer may acoept dellvery of such nalural gas and make changes necessary (o bring such gas Into conformily wilh such spacifioalions and Buyer shall then deduct from fulure
paymenls any reasonable expenses Incurred by it In affacling such change as agraed lo by both parfies,

. Odorizallon of gas delivered hereunder {s not required of Seller, However, nolhing In these Tems and Condilions shall preclude Seller from odorizing such gas If Seller so deslres or if

Seller Is raquired by federal or state regulatory agencies to perform such odorization.

Ll J0 G| 8bed - ©-40¢-210Z # 19900 - DSOS - INd 90:} G Jaquaydes /102 - 3714 ATTVOINOYLOF 13




Artlele VI
MEASUREMENTS

1. The volumes and tolal healing value of the gas delivered hereunder shall be delermined as follows:

1.

Lt

1

2

‘The Unit of Valume shall be a cubic foot of gas.

(b)  When orifice maters are used, valumes dellvered shall he computed in accordance with the specificalions, formulae and tables published April 1956, as Gas Measurement
Commiltee Report No. 3 of the American Gas Assoclalion, and any modifications and amendmenls therelo, and shall include the use of flange conneclions.

() Al volumes delivered shall be corracled to the pressure base of 14,73 psig and lemparalure base of 60° F. The average ahsolute almospheric pressure shall be assumed to
be fourteen and seven lenths (14.7) pounds lo the squara Inch, Irrespeclive of actual elevation or localion of the polnt of delivery above sea leve! or varialions in such
afmospheric pressure from Ume to time.

(d)  The temperalure of the gas shall be assumed ta he 60 degrees Fahrenhelt (60°) unless Seller elects lo Install a recording thermomeler or lemperalure comecling device, Ifa
recording thermomeler Is Installed, the arithmatlcal average of the 24 hour period will be used to determine the temperalure correclly.

(e)  The spacilic gravily of lhe gas shall be delermined by a racording gravitomeler of standard manufaclure Installed In a suilable location. Where a recording gravilometer is not
used, lhe spacific gravity of the gas shall be assumed {o be the same as that of Seller's suppller(s).

{f)  The total healing value of the gas deliverad hereunder may be detemined by Seller by using a standard lype of recording calorimeler, spectromster, chromalograph, or olher
approved inslrument which shall be so localed, al a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly oblalned. Where
raquired, dally reading from the record so obtained shall be comected to the basls of measurement provided and from a salurated basls fo the avarage molslure content of
the gas delivered, the result belng the BTU conlent of the gas dellvered during the billing peried. In (he event that Seller does not Insfall a recording instrument for such
deferminatlon or Its Instrument is not operaling properly, lhe {otal heating value shall be delemmined from a recording calorimeler or comparable lnslniment properly Insfalled
and operated by Seller's suppller of nalural gas, provided, such values are applicable lo the gas thal may be delivered (o lhe Buyer.

Article VII

MEASURING EQUIPMENT
Seller will malntaln and opera!e. atils own, expense and at the point of delivery of gas hereunder, a meler or melers and other necessary equipmenl by which the volume of gas dellvered
hereunder shall be measured. Such melers and equipment shall remain the property of (he Seller.

- Buyer agreas to fumish to Seller elecliicity for operaling Seller's meters, at not cost fa Seller,

Buyer hereby grants (o Seller suilable rights-of-way and easemenls necessary or Incldental for the Installation, malntenance, aperation and removal of plpeline and other facllilies
{ogetherwilh rights of ingress thereto and egress there from al all imes and hereby agrees (o dellver lo Seller, for the sum of one dollar ($1.00), an appropriate insbument or grant
defining such rights and easements located on Buyer's plant site,

Buyer may [nstall, malntaln and operale such check measuring aquipment, ncluding a recording gravitometer and calorimeler as it shall desire, provided thal such equipment shall be so
inslalied sa &s not to nterfere with the operallon of Seller's measuring equipment al or near the point of deliver, However, all billings lo the Buyer shall be based on the melering of the
Seller, subject only to the provislons of Paragraph 8 of this Article.

Each party shall have the right to be present at the ime of any Inslalling, reading, deaning, changing, repaliing, inspecting, lesling, calibrallng, or adjusling done In connection with the
ather's measuring equipment used In measuring defiveries hersunder and each party shall advise the other of any Intended major malntenance operallon sufficienlly in advance In order
that the olher party may convenienlly hava i(s representalive present.

AllInslalfation of measuring equipment, applying to or effecling deliveries hereunder, shall he made in such manner as to pemnit an accurate delerminallon of the quentity of gas dellvered
and ready verification of the accuracy of measurement. Orifice meter Installalions, if used, shall conform to the recommendation for daslgn and Installalion contained In the Gas
Measurement Commillee Repart No. 3 to the American Gas Association published April, 1965, and any medifications and amendmenls thereof and shall include the use of flange
conneclions,

Measurement an Seller’s meler or melers shall be conclusive of both parties except where the meter is defectiva o falls (o reglster, orif found in errar, In elther of which case Seller shall
tepalr or replace the meter and the quanlily of gas delivered vihile the meter was out of order of failed (o register shall he esUmaled: (a) By using lhe reglslration of any check meter If
installed and accurately registering, o, in the absence of (a): (h) By corracting the ervor if the percentage of erar by callbratlon, test or mathemalical calculalion, or, In the absence of both
(a) and (b) then: (c) By esiimaling (he quanlity of delivery from deliveries during perlods under similer condllions when the meler was regislering accuralely; and an appropriale blling
adjusiment shall be made In accordance with the current Rules and Regulallons governing gas systems issued by the Commisslon.

Sellerwill malntaln ils meters in good order and lo this end vill make periodle lesls of ils melers pursuant to the current Rules and Regulations goveming gas systems issued by the
Commisslon, or at such shorter intervals as seem to Seller deslrable, if Buyer Is dissatisfied with the accuracy at any lime, It may call upon Seller to have the meler tested in accordance
wilh &l regulations relaling to such tesls and results of such tesls as found In the current Rules and Regulations goveming gas syslems issuad by the Commission,

Each party shall preserve all records for a period of af least two (2) years.

Artlele VIl
BUYER'S FACILITIES

Buyer wil maintain at its own expense facllllies from the delivery point to the polnl of use and the bumers and equipment for using gas, and Buyer will at all times keep gas-uslng
equipment on said pramises in a condition confomning with such reasonable rules and regulations as may be prescribed therefore by regulalory authority having jurisdiction thereover
and wilh the requirements of any valid law thereto appertaining. In the event lhat rules are not prescribed by a regulatory authority, Buyer will ablde by codes as used In fe gas
Industry.

Seller shall not approve sale of gas on an Interruptible bass lo Buyer untl and unless Seller Is salisfied thal Buyer has, or will, install adequate stand-by facllites to meet ils full fuel
raquirements during periods of sustalned Interruplons,

Seller shall nol approve sales of gas lo Buyer unless Seller Is satisfled that Buyer has nol, or will nol Inlerconnect downstream fuel piplng of natural gas for use In different priority-of-
sovice calegorles,

Article IX
RATE ADJUSTMENTS

Taxes applicable o the gas delivered to Buyer hereunder as are In effect on January 1= immediately preceding the effective dale of these temns and conditions shell be added to
Buyer's blll. The term “lax® as used hereln shall mean any lax, license fes, or charge applicable to the gas deliverad hereinder, Imposed on Seller by.any goveramental aulhority on
such gas. If lhe existing rale of any such tax in effect on Januery 1+, Immedialely preceding the effeclive date of these terms and condilons, be hereafter Increased or decreased, or if
any lax heretofore In effecl or hereafter be imposed or repealed, lhe resulling increase or dacrease in such taxes, computed on a cenls par dekalherm basls, shall be reflected, as the
case may be, on Buyer's bill,

Any apphcable siircharge or spacial charges ordered by the Commisslon or any other duly consliluted regulalory body sha!l be Included in addmon to the price of gas computed In
accordance with the terms of lhe Service Agreement.

Gy
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Attlcle X
BILLING
1. Bills computed from readings taken of Seller’s meters shall be rendered and pald monthly with ten (10) days of the biling dale. Amonth shall mean a period beginning on the first
recognized wark day of the calendar month and ending on the first recognized work day of he next succeeding calender month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same Is due, a late paymenl charge of one and one half percent {1 % %) wlil be added to any balance
remalning twenly-five (25) days after the billing date, I such fallure to pay conlinues, Seller may suspend deliveries of gas hereunder. The exarcise of such fight shall be in
addilion o any and all other remedies avallable to Selfer,
2, Tfitshall be found Lhat Buyer has been overcharged or undercharged In any form whalsoever under the provision hereunder, Seller shall lake action to correct such billng pursuant
to current Rules and Regulalions governing gas systems Issued by the Publlc Service Commisston of Soulh Carolina,

Article XI
POSSESSION OF GAS AN INDEMNIFICATION

1. Ashefween the partles hereto, Seller shall be desmed lo be in control and possession of the gas deliverahle hereunder unlil it shall have been delivered to Buyer at the Point of
Delivery alter which Buyer shall be desmed lo be In conirol and possession thereof,

2. Buyer shall Indemnlfy and hold harmless the Seller from eny and all loss (including dealh), damage, or llabllily incurred by the Seller by reason of any act of the Buyer, Ils agenls or
employees, in the recelving, use or applicatlon of sald gas on the Buyer's slde of the Polnl of Delivery unless the same shall be due lo the sole negligence of the Seller, ils agents
or employees. The Seller shall Indemnlfy and hold harmless lhe Buyer from any and allloss (including dealh), damage or liabllity Incurred by the Buyer by reason of any act of the
Seller, Its agents or employees, unless the same shall be due to the sole negligence of the Buyer, its agenls or employees.

Article Xl

WARRANTY OF TITLE TQ GAS
1. Sellerwarranls the lille to all gas delivered hereunder and the right to self lhe same and that such gas shall be free and clear from all lisns and adverse claims.

Artlcle XIIt

FORCE MAJEURE

1. Inthe event of ellher party hereto helng rendered unable wholly or In part by force majaure lo carry out s obligations under this contract, other than to make paymens dus
hereunder, it Is agreed that on such party giving notlce and full particulars of such force majeure In wriling or by telegraph to the other parly as soon as possible afler he
oceurrence of the cause relied on, then the ohligations of the parly glving such natice, so far as they are affected by such force majeure, shall be suspended durlng the continuous
of any inablllly so caused bul for no longer perlod and such cause shall as far as possible be remediad with all reasonable dispalch, The lerm “lorce majeure” as employed hereln
shall mean acls of God, slrikes, lockouls, or other Induslrial dislurhances, acls of public enemy, wars, blockades, Insurrections, riots, epldemics, landslides, lightning, sarthquakes,
fires, storms, floods, washouts, arresls, and restralnis of govemment and people, el dislurbances, exploslons, breakage or accidents to machinery or lines or pips, freezing of
wiells or llnes or pipe, pariial or entlre fallure of source of supply, and any other causes whether of the kind hereln enumerated or otherwlse, nat wilhin the control of the party
claiming suspenslon and which by the exercise of dir dillgence such party Is unable to prevant or overcome; siich lerms shall likewise Include (a) In those instances where elther
party herelo Is required to oblaln serviludes, rights-of-way grants, permlls, or licenses; and (b) In those Instances where elther parly herelo Is required lo fumish materlals and
supplies lo secure grants or permission from any governmental agency to enable such party to fulfil its obligations hereunder, the ingbliity of such parly to acquire at reasonable

. cosland after the exarcise of reasonable dlligence such materlals and supplies, permits and permissfons,

2. ltis understood and agreed that the selllement of slikes or lockauls shall be enllrely within he discrelion of the paity Invalved and that the above requirement that any force
mejenre shall be remedied will all reasonable dispalch shall not require the seltlement of stikes or lockouls acceding o the demands of opposing party when such course Is
Inadvisable In the discrelion of such party.

Atrticle XIV

MISCELLANEOUS

1. Ielther party shall fail to perform any of the covenants or obligations Imposed upon It under and by virtue of the Service Agreement of which these General Terms and Conditions
are a pari, (except where such failure shall e excused under any of the provisions of this Service Agreement), then In such event, lhe olher party may, at lls option, lerminale this
Service Agreement by proceeding as follows: The party not In default shall cause a wrillen notice to be served on (he party In defaull, stating specifically the cause for terminaling
this Service Agreement and declaring it to be the intention of the parly giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the
service of the aloresald nolice In which lo remedy and remove sald cause or causes end fully Indemnify he party notin default for any and all consequences of such breach, then
such nollce shall be withdrawn and this Service Agraement shall continue in full forca and effact, In case the party In defaultdoes not so remedy and remova the notice for any and
all conssquences of such breach, within sald period of Ihirly (30) days, then this Service Agreement shall bacome null and vold from and after the explration of said period. Any
cancallation of this Service Agresment pursuant to the provisions of thls Arllcle shall be willhout prejudice (o Iha right of party notin default to collect any smounts then due It and
viithout walver of any other remedy lo which the party not In default may ba entilled for violalion of this Service Agreement,

2. The Sevice Agreament, of which these General Terms and Condillons ere a part thereof, shall be binding upon and Inure to the benefit of the Seller and the Buyer and thelr
sicesssors and assigns,

3. Exceptas olherwise provided, any nolics, raquest, demand, stalement or b, which eilher Buyer or Seller may dssire lo giive to lhe olher shall be fn wriling and shall be consldered
as {ully delivered when malled by prepaid registered mall addressed to said party at lis last known pos! office address, or at such other addresaes as elther parly may designate In
virling. Roullne communicalions, Including monthly statements and payments, shall be considered as duly delivered when malied by elther registered or ordinery mall,

4, Buyers covenanls and agrees to execule or file, or cooperate with Seller in the execution or filing of, any report, cerlificale or other document required by any govemmental agency
having Jurisdiclion over this conlract or the pariies herelo, or any other certificate or document requested by Seller necessary for Sefler lo ohtaln the benefit gf any exempllon from
sales, use or olher tax, Buyer shalt ndemnify Seller for any loss suslained by Seller as a result of Buysr’s breach of this covenant,

5. The pariles hereto in execuling lhe Service Agreement and these General Terms and Condilions, acknowledge that these General Terms and Condillons are a part of the Service
Agreemenf,

."‘;;7 g
Buyer: /; w2 /LZ‘DD RoPuc7 < *Af"lc Seller:

— ; ' i e se—

By: %W By: i 6. l te =
V.l 1Zesctut, 1k o

Title: K (i l"r‘J]fl # ﬂ‘f/ﬂ}ﬁ Title: anager — Large Customer Accounts & Services
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